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Definition?

Electronic money (e-money) is broadly defined as an electronic store 
of monetary value on a technical device that may be widely used for 
making payments to entities other than the e-money issuer. The 
device acts as a prepaid bearer instrument which does not 
necessarily involve bank accounts in transactions.

E-money products can be hardware-based or software-based, 
depending on the technology used to store the monetary value.EUROPEAN 

CENTRAL 
BANK



Hardware-based products
In the case of hardware-based products, the purchasing power 
resides in a personal physical device, such as a chip card, with 
hardware-based security features. Monetary values are typically 
transferred by means of device readers that do not need real-time 
network connectivity to a remote server.

Software-based products
Software-based products employ specialised software that functions 
on common personal devices such as personal computers or tablets. 
To enable the transfer of monetary values, the personal device 
typically needs to establish an online connection with a remote 
server that controls the use of the purchasing power. Schemes 
mixing both hardware and software-based features also exist.
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Virtual Currency

A virtual currency has been defined in 2012 by the European Central 
Bank as “a type of unregulated, digital money, which is issued and 
usually controlled by its developers, and used and accepted among 
the members of a specific virtual community”

Examples

• Bitcoin
• Ether
• Litecoin
+1,000s more
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